                              Information Systems Technical Advisory Committee

April 23, 2003

OPEN SESSION:

1.  Matt Borman of BIS welcomed the ISTAC attendees to the Commerce Department and gave a short report on some current topics.  BIS has implemented the Wassenaar decontrol of microprocessors in the January 2003 regulation and Matt said that they welcome comments from industry.  He also said that BIS wanted comments and suggestions from industry on the control levels for license exception TSR.  Matt said that there is activity among the agencies on deemed export controls and a BIS proposal is in circulation.  In response to a question regarding the military end users in the new microprocessor regulation Matt said that some time in the future there would likely be a revision to license exception CIV to avoid conflicting definitions.  
2.  Bernie Kritzer of BIS reported on the statistics from the licensing activities in Commerce for the first half of FY2003.  The National Security Division processed approximately 4000 licenses, with night vision being the large single component.  Processing times are improving and escalations are declining.   BIS contributed some 20 draft proposals to interagency review prior to the April Wassenaar meeting.  Bernie mentioned that BIS is evaluating the lack of harmony in national licensing regimes and welcomes input from industry.  Finally, he said that input from industry on TSR is very important at this time and asked for examples of products and foreign nationals (China, Russia, Group B).    

3.  Jim Thompson of BIS briefly reviewed the results of the Wassenaar Experts Group meeting held the previous two weeks.  He mentioned that the initial meeting in April typically does not result in agreement on much, but is primarily a means of introducing proposals and presenting ideas in preparation for additional discussion and eventual decision in September.  Of the roughly two dozen proposals in categories 3, 4, and 5, three received approval and the remainder are under study by the delegations.                 

4.  Maggie Angell of SEMI said that SEMI proposes a government-industry study group to do a comprehensive review of the existing controls on semiconductor manufacturing equipment and materials.  The intent would be to identify changes in the US licensing and propose changes for the 2004 Wassenaar round.  This follows work done previously in the past couple of ISTAC meetings.  It is anticipated that a full-day meeting will follow the July ISTAC meeting and additional meetings (probably in California) and conference calls will prove useful.  Results will be presented to the November ISTAC meeting and then proposals submitted in time for interagency consideration for the 2004 Wassenaar round.  Maggie also mentioned that SEMI is sponsoring a seminar on the China Market and Export Controls in Boston on May 21 and San Jose on July 18.          

5.  Chris Moran of Applied Materials presented a view of dielectrics used in semiconductors and the outlook for low-k materials and processes.  In this talk, “low-k” refers to dielectrics with k<3.  The industry uses both CVD-applied and spin-on low-k materials.  The dominant dielectric since 1999 is still FSG.  Chris said that the maximum benefit to using low-k dielectrics is in 0.18 micron processes, with the benefit in more advanced litho generations being less.  He said that going below k=2 presents substantial technical challenges and implies porous materials.   AMAT has shipped some 4,000 CVS systems capable of producing low-k dielectrics (with the right combination of gasses).    

6.  Jonathan Wise of Agilent raised an interesting question about the present controls on oscilloscopes in 3A292d (> 1 Giga sample/sec).  The control is a unique three-way agreement among the US, the UK, and Switzerland which resulted from the NSG decontrol in 1997.   This separate agreement maintains controls at the 1994 levels and hasn’t been revisited since being implemented.  The target was controlling exports to India, Israel, and Pakistan with a “no undercut” provision.  Subsequently, Switzerland no longer produces these scopes while Canada, Japan and the Netherlands now do (but aren’t party to the agreement).   Further complicating matters is the fact that 2.5 Gs/s products are now sold over-the-counter by distributors for a few thousand dollars.  Jonathan points out that due to the unusual nature of this agreement there is no formal mechanism for changing it.  He proposes either 1) eliminating it, 2) providing some kind of CIV-like relief, or 3) modifying it to include the new producer countries and updating the control threshold.  

7.  Bernie Kritzer of BIS came back and spoke in some detail about deemed export licenses.  80% of them pertain to categories 3, 4, 5, and 9, with 24 companies generating 80-85% of the license applications.  New license conditions are in the works and some attention is being given to renewals and technology upgrades.  Commerce also wants to work on outreach to smaller and startup companies and plans to publish guidelines.  

8.  Hector Rivera of TI indicated some concern about the new controls on Ultra Wideband and sought clarification of the interpretation of the phrase “user programmable” as it applies to UWB.  As a component manufacturer, TI permits “burning” a chip at manufacturing time to set technical parameters such as bandwidth.  Joe Young suggested that selecting an option from a fixed set of choices is not what is intended by “user programmable.”  Al Courduff suggested an analog in game-consoles that don’t allow for end users to program new functions.  

The open session was adjourned.

