Minutes of the ISTAC Meeting on July 23, 2003

OPEN SESSION:

1.  After introductions the Chairman welcomed three new members to the ISTAC:  David Longfellow of Agere Systems, Carl Panasik of Texas Instruments, and David Robertson of Analog Devices.  

2.  Bernie Kritzer of BIS reported on the statistics from the licensing activities in Commerce.  The bulk of the activity remains in Categories 3 and 6, with thermal imaging as the largest single component.  Bernie noted that deemed export licenses are now mostly for renewals and technology upgrades, reflecting the reduction in hiring in the industry.  He mentioned the USML review currently underway and also the recent visit of BIS to Sun and Intel.  Commerce would like to continue to do outreach and company visits.  He asked again for companies to contact BIS with their feedback on TSR impact and any knowledge of  the way other WA nations handle hiring of foreign nationals.  Bernie closed by asking industry to cooperate with SEMI on the upcoming Category 3B study.    

3.  Don Ames suggested the inclusion of fingerprint recognition (hardware and software) on a future TAC agenda.                   

4.  Jonathan Wise of Agilent presented a review of the controls in 3A2d2 on frequency synthesized signal generators.   This control text is relatively old and no longer reflects current capabilities in the industry and also contains some ambiguities.  He showed examples of equipment available in the worldwide industry and suggested modifying the regulations to address these issues.   He will submit a proposal for consideration in the next round of Wassenaar submissions.            

5.  Bob Rarog of Sun responded to a request by Joe Young of BIS to review controls on microprocessor technology.  The present control threshold is 530 MTOPS, a figure  selected in July 2000, based on Intel Pentium performance in 1999.  The latest Apple G5 computer ships with a microprocessor rated at some 24,000 MTOPS.  He surveyed the major US manufacturers and found the controls in 3E002 are increasingly disruptive to internal company activities such as design and manufacturing, while being less of an issue to external transfers to third parties.  Bob pointed out that globalization now means worldwide design, worldwide manufacturing, and substantial hiring of foreign nationals.  Deemed export licenses commonly require renewals since the licenses last 2 years while the typical microprocessor design project is 3-4 years.  Recommendations included reviewing the rationale for controlling microprocessor technology, elimination of CTP as the metric, adding a new license exception for internal company transfers, and dramatically increasing the CTP threshold as a short-term improvement.      

6.  Roz Thomsen, representing the Alliance for Network Security, discussed Category 5 Part 2 and recommended adding a decontrol note for encryption used in network management (Operations, Administration, Maintenance and Provisioning – OAM&P).   He then had Network Associates give a demo of their software for remote management and showed how a fixed function, non-user accessible encryption scheme is used between client and server.  HP then presented a related look at OpenView and how is used to manage, among other things, applications.  These products serve as useful examples of encryption in contemporary systems while highlighting the burden associated with one-time reviews and reporting.  It was pointed out that the bundling of this software with large system orders can delay licensing of the entire package and place US exporters in a difficult position.   A decontrol note with treatment similar to short-range wireless would address the issue satisfactorily.  

7.  Maggie Angell of SEMI spoke briefly about the delayed study of Category 3B controls.   DoD is not able to commit to participation in the effort and SEMI is now thinking that a piecemeal approach would be more productive.  SEMI will attempt to do a smaller review of the controls, firm up proposals for submission by the November TAC meeting, and work with the RPTAC on possible changes to US license practices (e.g. pre-screened end users, special comprehensive licenses, etc.).  

8.  Joe Young of BIS conducted elections of the chairman and vice-chairman.  Gus Anifantis of HP was elected vice-chairman and Henry Brandt of IBM was elected chairman.  Their two-year term begins with the next ISTAC meeting.  

The open session was adjourned.

