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The Sensors and Instrumentation Technical Advisory Committee (SITAC) meeting was held at the Department of Commerce in Room 3884 from 9:30 am to 12:30 pm.  The meeting began with a brief introduction of the attendees.  Mr. Kummer, chair of the SITAC,  reviewed the agenda for the meeting.

The chair specifically recognized that two new companies were present that represented the acoustic sensors area.  They were Kevin Cornacchio of PCB Piezotronics and Robert Leger of Input/Output.  In addition, he noted that Dr. Wells and Merrill Apter were not present at today’s meeting and that they are addressing the laser related issues in a working group that will present their results to the chair. A key issue being addressed by the laser working group concerns optically pumped solid state lasers where an attempt to modify the control parameters is being discussed by industry.

The chair also noted that during the May SITAC meeting, Mark Menefee and Tom Andrukonis presented their concerns about the compliance records of night vision device manufacturers.   Specifically, the Office of Export Enforcement said that statistics obtained from post shipment verification inspections resulted in a non-compliance rate of nominally 50%.  Furthermore, they cited that there were three categories of infractions including (1) products being exported to parties not included on the license, (2) parties that did not receive the products, and 

(3) distributors not observing conditions such as long term loans of night vision cameras.  These results were not localized to any specific country or countries but were worldwide.   OEE also stated that information placed on license applications were poor quality, including inaccurate addresses of parties and misspelling of the names of the parties to the transaction.   This information came as a surprise to the exporters present since they believe that they are doing a good job of compliance and had not been aware of any punitive actions levied against their industry, in particular those represented on the SITAC.  Since representatives from the Office of Export Enforcement were unable to provide any substantive details of these alleged violations, the SITAC chair solicited advice from the committee concerning what actions they could take to improve OEE’s overall perception of the effort that the night vision export community places on mitigating violations.  Gerry Posner of Mikron Infrared suggested that industry could work with OEE to formulate a training plan for corporate export compliance mangers to make them more aware of the actions that need to be taken.  OEE officials applauded the suggestion and said that they would be available to discuss implementation of this training whenever necessary.  Stan Kummer agreed to work out the details at a later date and report back to the SITAC.  The SITAC agreed to pursue a possible training program aimed at better equipping US exporters in insuring compliance among their foreign distributors and business partners.  Stan Kummer agreed to work out the details at a later date and report back to the SITAC.

Mr. Borman commented on the importance of addressing the alleged non-compliance rate claimed by OEE.  While it is not clear how those statistics were tabulated, it is imperative that steps be undertaken to ensure that future statistics show an improved compliance posture so that the pitfalls faced by the satellite industry are not repeated for the thermal imaging industry.  Mr. Borman also commented that he had instructed his licensing personnel always to seek confirmation by applicants that they can accept and understand license conditions prior to approving an export application as a way to help avoid accidental non-compliance of license conditions.




  

Mr. Borman also stated that DoD had requested that the Department of Commerce place a unilateral control on the export of amorphous silicon focal plane arrays and cameras until the Wassenaar Arrangement could pass a multilateral control.  To that end, Mr. Borman asked the SITAC members to provide him with as much information as possible detailing the impact these controls would have on their industry, any information that they had on foreign availability, how other countries license or do not license these commodities, and any other relevant information.  Mr. Borman explained that there were certain administrative issues that would have to be addressed with DoD before such a control could be implemented, including deciding on whether or not the control should be implemented for a short time period (such as 6 months before being renewed, eg. Section 5) or a longer time period (Section 6), in which case more substantive criteria would have to be documented.

Finally, Mr. Borman commented on the recent nominations of Karan Bhatia and Jim Jochum to new positions as well as their potential replacements.

Mr. Bernie Kritzer, Director of the Office of Strategic Trade and Foreign Policy Controls, commented on the progress made toward standardizing demonstration license conditions and the USML review.  He also asked industry to continue to supply any information available on foreign availability of silicon focal plane arrays and cameras in an effort to help address the DoD concerns surrounding the recent request to impose a unilateral control on U.S. industry while a multilateral control was being pursued at Wassenaar.  Mr. Kritzer also volunteered to support testing of a-Silicon foreign cameras with his staff if industry or DoD thought that this would be helpful.

Industry also noted that no export license is required for commodities identified on the dual use basic list between members of the European Union (EU) while items listed on the ML list do require such export approval between EU member states.  By moving amorphous silicon focal plane arrays and infrared cameras from the ML list to the Wassenaar dual use list as has been suggested by certain Wassenaar countries, US manufacturers of these products anticipate a further loss of business.

Stan Kummer introduced Debbie Kappler, Director of the Exporter Management Systems Division.  Ms. Kappler provided handouts of a draft SCL application and explained the benefits of using SCLs as vehicles for expedited licensing, noting that currently there were only 9 such active licenses.  Benefits to the exporter using an SCL include direct shipments, timely processing, and the ability to amend end-users. Mr. Kritzer explained that exporters being approved to export under an SCL would have to implement a rigorous compliance program and demonstrate “gold card” performance.  Ms. Kappler provided handouts detailing the types of forms that might be needed to apply for this important licensing vehicle.   Industry members demonstrated an interest in pursuing such licenses if they proved beneficial and asked to continue to be appraised of any progress.

No closed session was convened for this meeting.

The meeting ended at 12:30 pm.  The next meeting was scheduled for 28 October 2003.  

