MINUTES OF MATERIAL TECHNICAL ADVISORY COMMITTEE (MTAC) MEETING

Committee Title:  MTAC meeting 

Date: September 5, 2019

Time:  10:00 AM

Location:  3884 Herbert C. Hoover Building

Attendance:

Materials TAC Members:
            In person: 
· David Manger, Chairman – Toray Composite Materials America, Inc.
· Betty Lee – DOC/BIS, MTAC DFO
· [bookmark: _Hlk489114573]Rocco Casagrande – Managing Dir, Gryphon 
· James Diggans – Dir, BEX/Biosecurity, Twist Bioscience
· Dawn Metters – Compliance Principal, Sundyne
· Clara Zahradnik – Consultant, 3rd Floor Enterprises
· Eric McClafferty – Partner, Kelley Drye and Warren
· Kimberly Wright – Sr. Consultant, Livingston International
· Andrzej Przekwas Sr. VP, Research CTO, CFD Research Corp.
By Teleconference
· Kenneth Foot – Dow Corning
· Tim Marler – Rand Corporation (pending)
· Susan Dallas – Export Control, 3M Global Trade
· Steven Dahms, Consultant
US Government:
In person:
· Richard Ashooh - Assistant Secretary of Commerce for Export Administration, DOC/BIS
· Alex Lopes – Director NPTC, BIS
· Sean Ghannadian – NSTTC, DOC/BIS
· Barry Schon – License Analyst, DOD/DTSA
· Jodi Kouts – Director, NPTC/CBC
· Harry Castelly – Chemist, BIS
· Frank Trevino– Engineer, BIS
· Brian Herdliska – Compliance Specialist, BIS/NPTC/TCD
· John Foster – Compliance Specialist, DOS/DDTC
By Teleconference: 
· John C------- - DOD

Public/Visitor:
	In person: 
· Andreas Lohbeck – Rechtsanwalt, Counsel from Germany, visiting U.S. export control TACs
· Ross Funtonut – Technical Analyst, BAI
	By Teleconference:
	      None
________________________________________________________________________
MTAC Chair:  
· David Manger – Toray Composite Materials, Inc. (America), Inc.

The meeting was opened at 10:04 AM

OPEN SESSION
1. Introductions
a. Members and attendees in person and by teleconference
2. Presentation – Dawn Metters, Sundyne EC officer
a. Slides distributed to MTAC Members
b. Showed parts of pumps made by Sundyne and their EAR classifications
c. Requires due diligence to prevent controlled spare parts from going to restricted parties and countries.  
d. Years ago they had sold some pumps to Iran, before the sanctions
e. 2B350 controls about 5% of their business
f. 700 export licenses per year
g. Generally the impellers are the replacement parts, and they qualify for the RPL exception
h. Q&A

3. Richard Ashooh and Alex Lopes (10:50 a.m.)
a. ECRA is the focus now
b. Emerging foundational technology is a focus of the National Security Council
i. Beyond fundamental research
ii. Working on a definition of “foundational technology”
iii. Same definition as “specially designed”
iv. ANPRM for emerging technologies
1. 14 Categories
2. Broad subjects
3. Three fourths of ET money in private industry
4. AI is a large focus – Sprint Group is good here
5. Bio/Chem is also an area of large focus
6. Additive Manufacturing-convergence space, Secretary of HHS also looking at it
7. Data is the change that made AI a National Security concern
c. Rocco Casagrande brought up Nano Bio as an emerging technology
d. Alex Lopes-Russia and China, 2 rounds of CBW sanctions, 2nd round of sanctions has a general policy of denial of licenses for CBW

10:18 Morning Break
11:27 Resume Public Session

4. Presentation – John Foster, Compliance Specialist DOS/DDTC
a. Slides, which have been distributed to MTAC members
b. Gave history of Export Control laws, starting with Woodrow Wilson
c. ITAR and EAR ECR 
i. Transfer of 18 of 21 USML items from ITAR to EAR
ii. 58% of CJs are CCL items
iii. ECR reduced licenses 53%
d. Listed interagencies with which DOS/DDTC interacts.
e. DDTC has no enforcement power, relies on HSI and DOJ
f. DDTC has DTSA review license applications for ITAR items
g. There are 13,000 DDTC registrants
h. Violations
i. Max penalty for violation is $1.6m per violation
ii. 3 5 years of compliance requirements for violation
iii. Violations are published by the DDTC, so they adversely affect violating companies
iv. There are hundreds of voluntary disclosure of violations per year
i. 4-19-19 Amendment to 126.4 exceptions
i. Export by or for governmental agencies of the U.S.
ii. Permanent exports
iii. Contractors allowed to export
iv. Third parties allowed to export
j. 8-30-19
i. Decontrol of autonomous driving vehicles
ii. Definitions now in one single part of the ITAR
iii. Unclassified ITAR data when encrypted by specified systems (NIST under 140.2) are exempt from export
iv. However, if an unauthorized person or entity breaks the encryption, there would be an export issue
v. There will be publication of the Rule in 12/18.  He wrote the proposed Rule
k. Emerging Technology – Commerce is leading the charge on this 
l. Q&A
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Page 3 of 3                      Minutes of MTAC 9-5-19

