Sensors and Instrumentation Technical Advisory Meeting (SITAC)

MINUTES OF MEETING

April 23, 2013
9:30 a.m., Room 6087B
U.S. Department of Commerce

Bureau of Industry and Security
Washington, DC 20230

· The SITAC meeting was held at the Department of Commerce in Room 6087B from 9:30 am to 2:00 pm. There was a closed session for this meeting.

Open Session:
· The open session covered the following topics:

1. Welcome and Introductions.
2. Remarks from the Bureau of Industry and Security Management.

3. Industry Presentations.

4. New Business.

· Welcome and Introductions.
· The SITAC chair, Mr. Steve Tribble
 opened the meeting with an introduction of the attendees.
· Members/Contractors of the United States Government (USG) attending this meeting included Dr. Christopher Costanzo (DFO), Tom Mauer (DTSA), James Thompson (DHS, Lead Analyst), Matthew Borman (BIS, Deputy Assistant Secretary for Export Administration), and Kevin Wolf (BIS Assistant Secretary for Export Administration).
· A number of companies attended the meeting including Steve Tribble (FLIR Systems), Stuart Cohen (Xenics USA), Dave Dozor (Dozor Enterprises, Principal), Scott Johnston (Director Manufacturing, Pressco Technologies), Dean Baxevanis (UTC Aerospace Systems, International Trade Manager), Steve Black (Chief Engineer, Raytheon), Manjul Shah (Princeton Instruments, Application Specialist), Doug Malchow (Manager Business Development, UTC Aerospace Systems), Sam Gilston (Export Practitioner, Editor), Dr. Frank Vallese (President, Sofradir EC), Greg Hill (Sr. Director, DRS Technologies), John Baylouny (Chief Technical Officer, DRS), Tim Grogan (Night Optics), George Gasparian (Engineer, GPD Optoelectronics), Michelle Hinnrichs (CEO, Pacific Advanced Technologies), Dr. Kanishka Tankala (V.P. Operations, Nufern), Dr. Gabor Fulop (President, Maxtech International), Mr. Mike Foster (Lattice Materials), Matthew Schmidt (Director, Fluke Thermography), Jimmy Wade (Manager Business Development, Sunpower), Mr. Gary Wiese (Lockheed Martin Corporation) and Dr. Stettner (President, Advance Scientific Concepts).
· Several companies teleconferenced
 into the meeting including Jane Cantaloni Howard (Cal Sensors), Breck Hitz (LEOMA), Marlene Norvous (John Hopkins University Applied Physics Lab), Bob Fagaly, Jim Giacobazzi (GM, Lumasense ITC).
The SITAC chair began the meeting thanking the attendees for their participation.  He wanted to cover the industry presentations as well as creating subgroups and assigning members to those subgroups.  In response to a question that was raised by Dr. Stettner, Steve Tribble asked that the State Department ensure that USML rewrite for Category XII follow the same process and guidance that was stated and outlined under the Export Control Reform.
· Remarks from the Bureau of Industry and Security Management:
· Dr. Christopher Costanzo provided a summary of the Bureau’s licensing statistics for key Category 6 items:


FY12 (10/1/12-04/14/13):
Total 375 export applications were closed and valued at $72,039,222.

272 approved, 101 RWA’d, 2 rejected.

Top four destinations requesting licenses for dual use infrared cameras were in descending order of value: Sweden ($23M), Switzerland ($11M), France ($7M), and China ($4M).
Note:
Over the same period in the prior FY, there were a total of 248 export applications closed.  Of these 202 were approved, 2 rejected, and 44 rwa’d.  The value of the closed applications during this period was $39,779,586.
Chris Costanzo was asked to include laser statistics by George Gasparian.  Manjul Shah asked if there was a way to look at ECCMD camera.  He was also to explain why there is such a high number of RWAs.

· Presentations:
· Chris Costanzo discussed the MuOptics low cost uncooled thermal imager that was described in MaxTech International’s newsletter.  He had spoken to Mr. John McGrath about attending the meeting but volunteered to provide an email to be read.  This is a Chicago based company and it costs approximately $325 for a 160x120 microbolometer camera.
· Mr. Gary Wiese, Lockheed Martin Corporation Fellow, discussed infrared optical material controls and issues.

· Mr. Mike Foster, Lattice Materials, discussed infrared optical components
· New Business:
· Review of SITAC 2013 Objectives.
· Created several technology working groups.
· Discussed attendance at the May DSS Trade Show in Baltimore.
Kevin Wolf explained that we published the initial implementation rule last week providing the migration of USML to the CCL under the 600 series.  Harmonized a number of sections between the ITAR and EAR. – amended TMP/TSU, to make it more ITAR like.  Dave Dozor explained that his understanding of the rule was very well received by industry including the definition of specially designed.  Mr. Wolf encouraged people to listen to his webinar.  He is expecting issue a proposed rule for Categories 6, 7, 13, and 20 to be submitted for publications.  The final rule would be out in June or July.  He mentioned that Category 15 will have a proposed rule published this week that covers satellites and related components including optics.  Category 11(electronics) is the largest category after aircraft in terms of volume and dollars.  The public comments were very helpful and generated a new proposed rule.  Steve asked about what DoC learned in reviewing the public comments on other Categories that might be helpful to Category 12.  Mr. Wolf explained that we had 6 parameters to capture radars.  However, we captured some civilian radars and some comments came in saying that how about adding “not for civil use”.  This did not help.  He was looking for additional technical parameters to help discriminate between military and civil.  Matt Borman explained that just because an item is listed on the dual use list does not mean that the item is CCL.  Matt wants to see parameters for items that are not in normal civil use.  George Gasparian asked about the time frame and Kevin Wolf did not know but believed that it would be complete by end of year.  It is possible that several proposed rules will be issued depending on the comments that are provided.  Gabe Fulop asked if there will be a change to the DTSA proposed Category 12 before it goes out as a proposed rule.  Mr. Wolf explained that we have not met with DTSA to discuss that yet but planned on it.  Kevin Wolf would like to move to parameters and away from “specially designed”.  Items in some of the USML categories are captured if they received DoD funding.  Steve Tribble asked if that was going to persist for Category 12.  Kevin Wolf suggested that solutions included having jurisdiction referenced in the contract vehicles and using language that spoke to the item being funded during the developmental stage.  Mike Foster is seeking a jurisdiction of certain optical materials.  He explained that the same materials are available world wide in 12(e) without ITAR concerns.  He explained to Matt Borman that State had changed it’s mind from 2008 to 2009 on some of its products which posed a problem for it since State had not only determined USML for the modified products, but retracted the earlier CJ which was determined to be CCL and EAR99.
The SITAC subcommittees were formed using a sign up sheet for member to volunteer for technology areas of interest.  The subcommittees were formed as shown on the attached spreadsheet.  There were three objectives developed for the subcommittees to prepare papers.  The topics are;

· Provide Detailed Description of Products and Technology 
· High Level Description
· Appropriate Level of Specificity
· Characteristics That Will Make The Items Unique for Military Applications – Provide Specific Metrics
· Foreign Availability
· Relevant Products
· Provide Data Sheets
· Data on How Extensively Product Is Distributed

� Steve Tribble is the VP, Global Trade Compliance, for FLIR Systems Inc.  He began his tenure as SITAC Chair in October 2012


� Dial in: 1-866-852-9825, Participants Passcode: 7700625, Leader Passcode: 9846243





